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All forest properties that UB Timberland fund owns in 
Finland, totalling 65,799 hectares, are attached to both 
the PEFC and FSC certificates*. Certification allows us to 
demonstrate that the stewardship of our forests is eco-
nomically, socially and ecologically sustainable. In an 
effort to ensure ecological sustainability, the management 
of our forest properties is planned and implemented so as 
to take account of the nature values of the environment. In 
logging, this means, inter alia, leaving variety trees, includ-
ing stale specimens, permanently in the felling sector. In 
the forests owned by our fund, the aim is to leave logging 
waste in the forest to accumulate carbon sinks and pro-
vide nutrients for new trees.

Certifications are a key measure in achieving sustainable 
forestry, as 5 per cent of all our FSC-certified forests are 
under strict protection and 5 per cent constitute special 
felling targets. Forests are also burn-cleared in accord-
ance with the requirements of the FSC certificate, so
that diversity may be increased by providing habitats for 
organisms that thrive in burn-cleared forests. Burn-clear-
ing also boosts the amount of nutrients in the forest, facil-
itates the growth of trees and the binding of carbon from 
the atmosphere. Responsible forest management is a 
prerequisite for access to the lumber market. It also entails 
predictability and renders the economic use of forests 
acceptable.

Over the past year, we have been preparing the applica-
tion of three new forest areas, totalling approximately 480 
hectares, for permanent METSO protection. The METSO 
programme is a voluntary forest protection programme 
intended for Finnish forest owners. The ongoing projects 
are located in Perho, Paltamo and Puolanka. Upon the 

actualisation of these projects, the land owned by our 
fund would feature in excess of 500 hectares worth of 
METSO protected areas. In addition, our forest funds have 
concluded a number of land lease agreements for the 
development of wind power.
 

We are also involved in financing the Finnish Forest Foun-
dation through the voluntary promotion fees we pay for 
timber transactions. The Finnish Forest Foundation acts 
as the financier of the communications of forest owners, 
the forestry industry and other groups whose livelihood 
lies in the forestry sector. The objective of the Foundation 
is to secure the operating conditions of forestry and indus-
try, to increase the use of wood and wood-based prod-
ucts, and to finance social and economic research in the 
sector.

We also maintain an active dialogue with a broader group 
of stakeholders, such as hunting clubs and entrepreneurs 
operating in the forest area. We take them into consider-
ation in the operation of our funds so that their livelihood 
or activities are not impaired. The integrity and operating 
principles of the partners are assessed before initiating 
any cooperation.

Responsible operations are reviewed annually in con-
nection with the audit of certificates. No deviations were 
detected in the 2020 audit.

In forestry, the main sustainability factors are the economic management of forests, the 
conservation of water sources and the safeguarding and promotion of forest diversity in 
both economically managed and natural forests. UB Timberland Fund aspires to be at the 
forefront of responsible forest management.

*There are two major certification schemes in place internationally: FSC and PEFC. FSC is a system used by environmental and nature conservation organisations. PEFC, on the
other hand, is a system supported by forest owners’ organisations and forestry. There are no significant differences in the criteria for the schemes, although FSC places a tad more
emphasis on environmental and environmental protection issues. Approximately 85 per cent of Finland’s forests are PEFC certified and close to 10 per cent are FSC certified.
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ANNUAL CARBON BALANCE (CO2 EQUIVALENTS)

In 2019, the carbon balance amounted to 104 000 tonnes 
of carbon dioxide (CO2 equivalents). The annual net car-
bon dioxide binding of forests corresponds to the annual 
carbon footprint of approximately 10,000 average Europe-
an consumers, which is approximately 10.3 tonnes of car-
bon dioxide (CO2 equivalents). In other words, an invest-
ment of EUR 1 million in the UB Timberland Fund com-
pensated for the average carbon dioxide emissions of 50 
individual Finnish consumers.
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CARBON STORAGE AND CARBON STOCK

We report on our fund carbon storage and carbon stock. 
These calculations were made in 2020 based on forest 
resources data for December 2019. The reporting has 
aimed at assessing the development of carbon storage 
and carbon stock for each ten-year period over the next 
50 years. The figures we report are estimates, rather than 
the actual figures for 2020. There are three types of carbon 
stock in forestry: growing trees (the entire biomass of liv-
ing trees, including roots), forest land and products made 
from wood. The calculations for 2020 through 2069 illus-
trate that the carbon stock in the UB Timberland Fund is 
growing, when examined in ten-year periods. 

A carbon balance refers to the difference between carbon  
sequestration and carbon released by forestry over a 
certain period of time. The carbon balance also takes 
account of the compensating effects of wood products. 
The carbon balance of our forests is also positive, which 
means that forestry has removed carbon from the atmos-
phere and acted as a carbon sink.  

NUMBER OF LIVING TREES AND ANNUAL FELLINGS 

The volume of forests amounted to 4.5 million cubic 
meters in 2019 and the accumulated logging during the 
year equalled 167 000 cubic meters. In 2019, the carbon 
stock of forest farms amounted to 27.7 million tonnes of 
carbon dioxide (CO2 equivalents). Carbon stock takes into 
account carbon bound in living trees, products, mineral 
soil and the oxygen peat layer.

As of yet, UB Fund Management Company does not classify its funds into the financial product categories referred to under the Sustainable Finance Disclosure Regula-
tion (SFDR). The implementation work to devise operational principles concerning sustainability risks and principal adverse impacts as stipulated under the Sustainable 
Finance Disclosure Regulation (SFDR) within UB is, however, still ongoing owing to the ambiguous status and entry into force of the ancillary regulation supporting SFDR.

The matters and information presented in this review are based on sources deemed reliable by the United Bankers Group and on its own assessments. This does not, ho-
wever, eradicate the possibility for error and for the incompleteness of information. The information underlying the conclusions is subject to rapid changes and the United 
Bankers Group may alter its view without any additional notice. The United Bankers Group or its co-operation partners or any of its employees shall not be liable for any 
damage resulting from the use of the report. None of the information available through the presentation is as such to be deemed to constitute an offer to purchase or sell 
any financial instrument or any other recommendation to undertake any investment action. In making their investment decisions or undertaking action, the reader must base 
same on their own assessment of the investment object and of the risks associated with same.

FOREST CARBON BALANCE BY SEASON

The carbon balance consists of three aspects depicting 
changes in the amount of carbon in trees, land and wood 
products. In addition, the balance takes into account 
all carbon emissions from forestry and the replacement 
effects of wood products. Carbon is converted into carbon 
dioxide equivalent (CO2 equivalents) by multiplying the 
amount of carbon by a coefficient of approximately 3.67. 
CO2 equivalents are the most commonly referred units in 
the carbon dialogue.


